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On Oct. 22 Jaime Wheelock, Agrarian Reform and Agriculture Development Minister, announced
that the Nicaraguan government has filed suit against the U.S.-based Standard Fruit company for a
total of $35 million. He said the suit was filed because Standard Fruit had failed to fulfill a contract
signed in 1981, and is now attempting to claim that the Nicaraguan government has confiscated
company property worth $3 million. Wheelock added that the suit was filed in San Francisco,
California, headquarters of the US corporation. The minister said the suit would undoubtedly
be a lengthy one, and that it would probably one of the last battles to be waged by the Central
American country against that corporation. In the contract in question, said Wheelock, Standard
Fruit had agreed to purchase the Nicaraguan banana harvest for a five-year period. Wheelock said
the company reneged on the contract in 1983, on the grounds that it was losing money. Since then,
Standard Fruit has presented a claim for $3 million to its insurance company in compensation for the
expropriation of properties by the Sandinista government. The basis for such claim, said Wheelock,
is false. The minister stated that if the legal decision favors the US company, it would surely be
the result of pressure from the Reagan administration. According to Wheelock, the Sandinista
government preferred to avoid litigation in an attempt to prevent fueling further tensions between
Managua and Washington. However, he said, the situation has changed because Standard Fruit is
seeking to damage "Nicaragua's prestige." (Basic data from PRENSA LATINA, 10/22/86)
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